City of Hartford Pension Commission
License and Inspections Conference Room
260 Constitution Plaza
Hartford, Connecticut
Tuesday, September 27, 2016
9:00 a.m.

INVESTMENT PROGRAM

L Review of Meeting Minutes
¢ Minutes of July 29, 2016

1. Status of the MERF Portfolio

+ Inventory of Assets as of July 31, 2016 and August 31, 2016
e MERF's Overall Performance

0L General Consultant:
¢ Assel/Liability study
¢ Second quarter performance results:
* Real estate

= Private debt

IV.  Report on Annual Performance Review Meetings
¢ DBrown Brothers Harriman
¢ Mondrian Investment Partners
¢ Shenkman ‘
s BlackRock

V. Consideration of Proposed Schedule of Annual Performance Review Meetings with
Investment Managers for FY 2016-2017

VI Other Business
* Batterson Park Update




INVESTMENTS:
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CITY OF HARTFORD
PENSION COMMISSION
MEMORANDUM
To: Pension Commission
From: Ada% Secretary
Date: September 19, 2016
Subject: Review of Minutes from the Meetings of July 29, 2016

Enclosed for your review are the minutes of the investoent pottion of the Pension Commission
meeting of Friday, July 29, 2016.
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City of Hartford Pension Commission
City Conference Room
260 Constitution Plaza
Hartford, CT 06103
Friday, July 29, 2016
9:00 a.m.

MINUTES

INVESTMENT PROGRAM

MEMBERS PRESENT: Peter Stevens, Chairman; Frank Lord, Commissioner; Gene

STAFF PRESENT:

STAFF EXCUSED:

OTHERS PRESENT:

Goldman, Commissioner; Nicholas Trigila, Employee
Representative; Adam M. Cloud, Secretary and Carmen I. Sierra,
Assistant Secretary

Gary B. Draghi, Director of Investments; P. Wayne Moore,
Assistant Director of Investments; Donna Parker, Plan
Administrator and Wendy Bond, Assistant Plan Administrator

J. Sean Antoine, Principal Administrative Analyst

Darrell Hill, Finance Director; Lisa Silvestri, Assistant Corp.
Council; Terry Williams, Senior Administrative Assistant;
Chelsea Mott, Accountant; Tad Fergusson, Managing Director,
Pension Consulting Alliance, the MERF's private equity
consultant and Kristin Finney-Cooke and William Forde, both
from NEPC, the MERF's general consultant.

Review of Minutes as of June 24, 2016

Chairman Stevens introduced the item and asked for questions, comments or
corrections. There were none.

A motion was made, seconded and adopted to accept the minutes as presented.
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Status of the MERF Portfolio as of June 30, 2016

Chairman Stevens introduced the item and asked the Investment Unit to report. P.
Wayne Moore, the MERF’s Assistant Director of Investments, reported that, at June 30,
2016, the MERF portfolio had a market value of $990 million and had generated a 0.6% net
of fees return for the month, outperforming the benchmark return by 10 basis points.

Mr. Moore then reported that the MERF's equity portfolio posted a flat return for the
month outperforming the custom benchmark return of -0.9%, by 90 basis points. He also
reported that the MERI's international developed and emerging markets equities
portfolios both posted positive returns for the month.

Mr, Moore went on to report that the MERF's fixed income portfolio posted a 2.3% net
return for the month, lagging its benchmark return by 100 basis points. Discussion
ensued.

With regard to alternative investments, Mr. Moore noted that the MERF's real estate and
real assets portfolios posted positive returns though only real assets outperformed its

benchmarlk. Discussion ensued.

Mr. Moore concluded by discussing the MERF's asset allocation in terms of its asset class
targets and target ranges.

'The Commission accepted the report for advice.

Update from the MERF's General Investment Consultant

Asset/Liability Study Update

Chairman Stevens introduced the item. Secretary Cloud asked Kristin Finney-Cooke of
NEPC, the MERF's general consultant, to report to the Commission. Ms. Finney-Cooke
began by reminding the Commission that NEPC’s asset-liability study presentation was
planned for the September Pension Commission meeting. She noted that her colleague
Bill Nelson, NEPC’s head of asset allocation, would attend and lead the discussion. She
then went on to provide a review of MERF’s current allocation and policy targets before
moving on to discuss additional asset mixes that would be presented for consideration in
September. She highlighted opportunistic credit as a potential new area of focus within
the fixed income portfolio. In response to questions from the Commissioners, Ms. Finney-
Cooke noted that the study results would consider the MERF's liabilities and a variety of
cash flow scenarios. Discussion ensued.

The Commission accepted the report for advice.
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Second Quarter Performance Review

Ms. Finney-Cooke continued presenting a summary of MERF performance for the quarter
ended June 30. She then introduced her colleague Will Forde. Mr. Forde provided a brief
market update for the quarter including a discussion of NEPC’s view on the economic
impact of Brexit. He then discussed the MERF's second quarter performance and its asset
class allocation weights relative to MERF policy targets. He highlighted the MERF's 2.3%
return noting it ranked in the 19 percentile relative to its peer group. Mr. Forde then
discussed the MERF's fiscal year ended June 30, 2016 performance, stating that, despite
low absolute returns, it ranked in the top quartile of its peer universe, Discussion ensued.

The Commission accepted the report for advice.

Large Cap Growth Managers Search Review

Ms. Finney-Cooke discussed the recently held interviews with large capitalization
domestic growth equity candidates. She then described additional analyses that NEPC
performed regarding correlations and fees for certain firm combinations. Secretary Cloud
then stated that, based on the interviews held and the results of the original and
additional analyses provided by NEPC, he was recommending the MERT hire Holland
Capital Management (“Holland”) and Edgewood Management (“Edgewood”) to split the
MERF's allocation to this mandate. Holland and Edgewood would replace Atlanta
Capital Management who was to be terminated. Secretary Cloud noted that NEPC and
investment unit staff supported his recommendation. Discussion ensued.

A motion was made, seconded and unanimously adopted to authorize the Secretary to
hire Holland and Edgewood to manage equal portions of the MERF’s allocation to
large capitalization domestic growth equity and to terminate Atlanta. The hiring of
Holland and Edgewood is subject to the successful negotiation of contract terms.

Private Equity Consultant - Semi-annual Performance Report

Chairman Stevens introduced the item. Secretary Cloud asked the representative from
Pension Consulting Alliance (“PCA”), the MERF’s private equity consultant, to report to
the Commission. Tad Fergusson, Managing Director, provided a broad summary of the
program noting that, as of December 31, 2015, the MERF’s private equity portfolio had
$138.5 million committed for investment across seventeen active partnerships and had a
market value of $80 million.

With regard to performance, Mr. Fergusson reported that the program had generated a
very strong since inception IRR of 12.4%, net of fees and a multiple of invested capital of
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1.5 times. He also reported that the program outperformed its policy benchmark, the
Russell 3000 Index plus 300 basis points, over the latest one-year, ten-year and since
inception time periods. Mr, Fergusson went on to note the portfolio had underperformed
its benchmark over the latest three and five-year periods despite strong annualized
returns of 15.4% and 13.5%, respectively, for those periods. He attributed this outcome to
exceptionally strong public equity market performance.

Lastly, Mr. Ferguson reported on the underlying exposures in the MERF's private equity
portfolio. He summarized by noting that the program continued to be cash flow positive
and well diversified by investment type, sector, geography, industry, and vintage year.
Discussion ensued.

The Commission accepted the report for advice.

Other Business

Chairman Stevens introduced the item. Secretary Cloud asked the investment unit to
report. Mr. Moore reported on the MERF's securities lending program. He began by
reminding the Commission that the MERF had reconstituted this program in October
2013 noting significant improvements had been made. He then reported that net income
had risen to $116,000 for fiscal year ended June 30, 2016 up from roughly $75,000 a year in
previous years. Discussion ensued.

The Commission accepted the report for advice.

Secretary Cloud then discussed the proposed Batterson Park transaction between the City
and the MERF, He noted a recent meeting with City officials and thanked those in who
were in attendance. Secretary Cloud then discussed potential next steps and related
issues involved noting that the MERF would likely need a consultant to assist on the

project in the event that it moved forward. Discussion ensued.

The Commission accepted the report for advice.

There being no further business, Chairman Stevens adjourned the meeting,

ATTEST: Mﬂ M [%w/

Adam M. Cloud, Secretary
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MEMORANDUM

To:

From:

Date:

Subject:

Pension Commission
Adam M. Cloud, Secretary
September 19, 2016
Status of MERF Portfolio as of July 31, 2016
a. Inventory of Assets
b. MERPF’s Overall Performance
Status of MERF Portfolio as of August 31, 2016

a. Inventory of Assets
b. MERF’s Overall Performance

The portfolio performance repott for the month of July 2016 is enclosed; however, the performance
report for the month of August 2016 will be disttibuted at the meeting. We look forward to discussing

them with you.
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INTEROFFICE MEMORANDUM

TO: Adam M. Cloud, City Treasurer
Carmen I. Sierra, Assistant City Treasurer

FROM: Gary B. Draghi, Director ofInvestments/

: /)
P. Wayne Moore, Assistant Director of In"x/festmentsf W

]- Sean Antoine, Principal InvestmentAnalyst /f :
DATE: September 8, 2016
SUBJECT: MERF Investment Portfolio Status as of July 31, 2016
PERFORMANCE:
As of July 31, 2016, the MERF's net asset value totaled $1,009.3 million. Net of fees, the fund gained

2.4% for the month, underperforming the benchmark by 20 basis points. The components of monthly
- performance are illustrated below.
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The MERF's public equity portfolio achieved a strong absolute return of 4.4% during the month. The
equity sub-sectors also performed well on an absolute basis, although non U.S. trailed their

benchmarks.

% Return

Public Equity-Benchmark Relative Performance
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The MERF’s fixed income portfolio gained 1.4% during the month, while lagging the benchmark return
by 40 basis points. All sub-sectors lagged their respective benchmarks, with the exception of the

Core/Core Plus and Unconstrained portfolios.
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ASSET ALLOCATION:

All of the MERF’s asset classes are at or are relatively close to target weights except for hedge funds
and real assets, both by design.

Allocation v Target
ME 07.31.2016
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The MERF was within target ranges for all asset classes except hedge funds, real assets and cash. The
underweight to hedge funds is a tactical position. The real assets allocation is new to the portfolio and
is being funded over time.

Allocation v. Target Range
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DATA INPUT SHEET

Total Fund
Equity

Fixed Income
GAA
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Private Equity.
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CHECK TOTAL
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Allocation Percentage
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MERF
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7.0
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5.0
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15
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4.1
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0.0

Target-Min Target-Max
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Total Plan Cansolidation
Policy Benchmark
Total Plan Wald Benchmark
Policy-Capitalization Based
CP! plus 3.5%

Liquidity Portfolio

Asset Allocation Fund
Assef Allocation Benchmark

Benefits Payment Fund
LL8. Treasury 3 Month T-bills

Global Public Equity
Comb Equity Wald Benchmark

US Public Equity
Russell 3000 index
U8 Equity Policy-Cap Based

US Pubfic Equity Active
US Public Equity Passive

Intemational Equity
Russel! Global Ex-US Equity

Intl Equity Developed Mkis
Intl Emerging Markets

Global Asset Allocation
60 SC! World 40 Citi WGBI

Total Fixed Income
Custom Fixed Benchmark
Barclays Capital Aggregate Bond
Comb Fixed income Watd Bmk
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Total Long Duration
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Inflation Linked Composite
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Pericd Ending July 31, 2018

Annualized
Market % of Total Fiscal Inception  Inception
Value Fund July Quarter YTD YTD 1 Year 3 Years 5 Years 7Years 10 Years to Date Date
$1003.3 10C.0 % 24 % 31 % 24 % 64 % 36 % 55 % 56 % 75 % 83 % 82 % 1/31/1986
2.6 A< 2.8 67 34 53 5.8 8.0 59 81 2/28/1980
28 3.8 29 6.9 47 6.2 8.3 7e 6.2 6.8 8/30/2004
28 43 2.8 87 4.0 7.2 8.3 8.7 8.6 7.0 12/31/1896
o1 1.4 a1 3.8 4.3 4.5 4,8 a1 52 5.6 12/31/19%96
78.0 7.8 2.3 34 2.3 6.7 3.4 41 4.2 8.2 - 5.7 §/31/2009
80.5 8.0 3.0 4.5 3.0 86 43 £.0 52 87 — 7.5 4/30/2008
26 3.3 2.8 87 2.4 4.8 4.2 g3 — 8.6 430/2009
18.6 1.8 0.0 0.1 0.0 0.2 0.3 02 0.2 0.3 1.1 1.8 10/31/1996
a0 [2%4 a0 a2 0.2 o1 &1 a1 0.9 2.3 12/31/1956
364.3 36.1 ; 9 4.7 4.4 7.8 1.2 5.0 5.8 6.2 - 3.4 22812007
\46/ 25 45 58 (0.5) 58 7.4 10.1 57 7.1 9/30/2004
188.8 18.7 44 5.2 4.4 Bt C.4 8.5 16.7 13.6 - 5.9 2/2812007
4.0 8.0 4.0 7.7 4.4 10.6 13.0 4.4 7.8 81 773171896
4.2 8.3 4.2 7.8 4.0 10.2 12.7 14.3 7.8 7.8 12/31/1996
170.5 16.9 4.4 5.2 4.4 54 (0.0) 8.4 10.6 13.6 7.0 7.8 8/31/1996
18.3 1.8 4.0 6.0 4.0 8.0 4.6 - -— - -— e 10{31/1997
175.5 17.4 4.5 4.0 4.5 10.0 2.0 1.9 1.7 5.5 2.6 5.1 9f30/1897
80 1.8 5.0 4.4 {3.8) 2.6 2.3 58 29 4.3 7/31/1599
1210 12.0 4.4 3.8 4.4 88 4.5 4.7 4.8 74 — 2.4 2{2812007
54.5 54 45 4.4 4.5 13.4 {1.6) (1.8} — — - — 242812007
70.4 7.0 34 2.5 34 3.8 (0.2) 4.2 —— - w— 52 4/30/2012
2.8 3.4 2.3 7.8 4.8 44 —_ s — 6.1 4/30/2012
310.0 30.7 1.4 3.0 1.4 8.0 5.7 4.0 4.0 58 5.7 6.0 71311997
1.8 5.0 1.8 13.0 10.9 g5 5.8 7.1 - 8.7 1/31/2007
a.6 2.5 0.6 6.0 59 4.2 3.6 4.4 5.1 5.6 7/31/1997
0.7 2.4 0.7 7.3 7.1 3.8 29 4.1 4.8 4.4 9/30/2004
48,8 4.8 0.9 27 0.9 64 B.C 4.4 3.9 4.9 4.5 53 73111998
84.5 6.4 1.8 4.3 1.8 10.5 7.8 4.9 5.9 7.0 -— 7.8 3/31/2008
45.6 4.5 1.0 1.8 1.0 34 1.2 —_ —— - — 1.1 71312015
42.0 4.2 0.8 23 0.8 7.2 52 2.4 2.3 4.6 — 5.0 2/28/2007
65,8 g5 1.4 3.5 1.4 10.7 9.2 7.0 6.8 9.9 — 8.1 2i28/2007
435 4.3 22 3.0 2.2 8.1 2.3 37 49 —_ v 57 7312010
227.0 22.5 o7 1.7 0.7 3.3 5.7 10.2 10.1 12.4 - 2.0 22812007
1.5 27 1.5 3.6 3.7 7.4 8.0 8.0 —_ 52 2/28/2007
7.1 758 (0.0) 0.2 0.0 2.0 8.4 14.8 13.0 14.6 11.1 13.3 12/31/2002
68.7 5.8 17 25 17 7.8 13.4 10.4 83 9.1 (2.8) {3.1) 7i3111998
318 3.1 0.0 18 0.0 4.4 8.7 8.2 — - —_ i0.0 143142013
49,4 4.9 08 1.4 0.8 (1.0} (4.7} - — —_ - {0.5) 5/31/2014
57 0.8 0.2 (0.9) 0.2 8.2 (16.7) — — — - (30.7) 8312014
(9.6) (7.5 (9.5) (0.7} (22.2) (23,7} (16.1) (5.3} (11.3)
319 3.2 0.1 0.3 0.1 0.7 0.9 Q9.7 0.5 0.5 1.2 25 TI31/1997
o0 ot o0 a.2 Q2 o1 a1 [e%) 0.8 2.3 1213111996



Total Plan Consolidation

Policy Benchmark 1)
Total Flan Wald Benchimark 2
Policy-Capitalization Based <]
CPI plus 3.5% “@
Liquidity Portfolio 5)
Asset Allocation Fund )
Asset Allocation Benchmark m
Benefits Payment Fund
80 Day T-Rills
Global Public Equity
Comb Equity Wald Benchmark (8
US Public Equity
Russel! 3000 Index
US Equity Policy-Cap Based 19)
US Public Equity Active
Russel! 3000 Index
Atlanta Capital Mgmt Large Cap Growth
Rusself 1000 Growth

Eagle Capltal Management Large Cap Value
Russel! 1000 Value

ING Investment Management Small Cap Growth
Russel] 2000 Growlh index

SouthernSun Asset Management
Russell 2500 Value Index

US Public Equity Passive
3SGA Russell 3000 Index

[nternational Equity
Russell Globat ex U.S. Equity index (10}

Intl Equity Developed Mkts

Intl Devefoped Markets Active
MSCf EAFE Composite

First Eagle [nvest Mgmt Intl All Cap
First Eagle Custorn Benchmark (11}

Walter Scett Internatienal Lid Intl Large Growth
MS3Ci EAFE Net Dividend

Intl Developed Markets Passive
SSGA EAFE Index Fund
SSGA Daily MBC! CADR Index

Intt Emerging Markets
MSC! Emerging Net Dividend

Intl Emerging Active
MSC! Emerging Net Dividend
Mondrian Inv Partners - EME
Parametric EV

Intl Emerging Passive
S8GA Daily MSCI EM Index
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Period Ending July 31, 2016

Annualized
Market 9 of Total Inception Inception
Value Fund July Quarter Fiscal YTD YTD 1 Year 3 Years 5 Years 7 Years 10 Years to Date Date
. $1009.3 1000 % 24 % 31 % 24 % 64 % 36 % 55 % 5.6 % 75 % 6.3 % 82 % 13111986
2.6 3.3 26 &7 a4 53 &8 8.0 89 a1 2/28/1990
2.8 3.8 2.9 6.9 47 6.2 8.3 7.8 5.2 6.8 9/30/2004
28 43 2.8 8.7 4.0 72 8.3 87 5.6 7.0 12/31/1996
o1 1.4 0.1 38 4.3 4.5 4.8 5.1 52 56 12/31/1996
79.0 7.8 23 3.4 2.3 6.7 3.4 4.1 4.2 52 - 57 5/31/2009
80.5 6.0 3.0 4.5 3.0 8.8 4.3 5.0 5.2 6.7 - 7.5 413012008
26 3.3 2.8 8.7 3.4 4.8 4.2 63 - 8.6 4/30/2009
18.6 1.8 0.0 0.1 0.0 0.2 0.3 0.2 0.2 0.3 1.1 1.8 16/31/1996
0.0 0.1 0.0 [ 0.2 0.1 0.1 0.1 .9 2.3 12/31/1995
364.3 36.1 4.4 4.7 4.4 7.9 1.2 5.0 58 9.2 - 3.4 212812007
4.6 35 4.8 58 {0.5) 5.8 7.4 10.1 57 7.1 S/30/2004
188.8 18.7 4.4 5.2 4.4 6.1 0.4 8.5 10.7 13.6 -— 5.2 2/28/2007
4.0 8.0 4.0 77 4.4 e 13.0 14.4 7.8 8.7 10/31/1997
42 6.3 4.2 7.8 4.0 10.2 12.7 14.3 7.8 7.8 12/31/1996
170.5 16.9 44 5.2 4.4 5.9 {0.0) 8.4 10.6 13.6 7.0 7.8 8/311996
4.0 6.0 4.0 7.7 4.4 10.6 13.0 14.4 7.8 6.7 10/31/1997
56.6 58 41 55 41 52 a7 10,3 10.0 13.0 8.2 48 5/31/1999
47 6.3 47 6.1 4.3 12.9 13.6 15, 9.5 4.0 843111999
58.7 58 3.5 3.4 3.5 13 {3.8) 85 11.8 14.86 9.2 10.0 1073172003
2.9 8.4 2.8 9.4 5.4 9.0 12.7 13.7 8.2 84 10/31/2003
24.1 24 6.4 8.8 6.4 71 {1.4) 7.7 — o — 127 9302012
6.5 8.9 6.5 4.8 (6.3} 7.4 is — - 13.1 8/30/2012
33.1 3.3 5.1 52 5.1 158 1.4 53 10.8 - - 14.3 9/30/2010
4.6 7.0 4.6 12.8 6.4 77 71.4 — ~— 14.2 9/30/2010
18.3 1.8 4.0 6.0 4.0 8.0 46 -— - — - — 1073111997
183 1.8 4.0 6.0 4.0 7.7 4.3 — — — - e 1073172002
175.5 17.4 45 4.0 4.5 10.0 2.0 1.9 17 55 2.6 5.1 9/30/1997
5.0 18 5.0 4.4 (3.8} 26 2.3 5.9 29 4.3 773171998
121.0 12.0 4.4 3.8 4.4 8.6 4.5 47 45 74 - 24 2/28/2007
112.2 11.1 4.4 4.0 4.4 9.1 5.3 5.1 4.8 7.5 3.9 5.7 6/30/1999
51 0.8 5.1 0.8 (7.1} 2.4 3.5 5.9 25 4,0 643041999
51.8 5.1 38 2.0 38 87 8.8 8.2 87 86 8.7 12.5 1073172002
51 0.6 5.1 0.4 {7.5} 2.0 28 6.2 28 10.8 10/31/2002
604 6.0 &1 59 5.1 9.4 4.2 42 4.0 &7 4.3 3.8 5i31/2006
5.1 0.6 51 0.4 {7.5) 2.0 3.0 54 2.0 1.6 543172006
8.8 18 4.9 0.6 49 20 (5.4) - - - - o 8/31/1989
8.1 0.8 51 07 &1 0.7 {7.1) -— — — — (3.7) 12/31/2003
0.8 0.1 34 03 34 16.2 1.1 - -— - o (8.9) 8/31/2014
54.5 5.4 4.5 4.4 4.5 13.4 (1.8) {t.8) - — -— - 2128/2007
5.0 52 5o 11.8 0.8} (0.3) (2.8) 28 39 2.0 173172001
51.4 51 4.5 44 4.5 13.6 (1.7 {1.9) (8.7) 2.4 24 8.2 44302000
8.0 52 50 11.8 {0.8) 0.3) (2.8 23 3.9 9.0 14312001
2741 27 48 56 46 132 2.8) {27 - - o 0.1} 6/30/2012
24.4 2.4 4.4 3 4.4 14.1 {0.9) {1.3) ot -— —_ 1.6 6/30/2012
341 0.3 5.1 5.7 5.1 1.6 {0.8) -— -— - - (7.1) 8/31/2014
3.1 0.3 5.1 57 5.1 12.4 .13 - — — - (8.8) 8/31/2014



Total Fixed income

Custom Fixed Benchmark {14)
Barclays Capital Aggregate Bond
Comb Fixed income Watd Bmk {18

US Core/Core Plus
Barclays Capital Aggregate Bond

US Core/Coere Plus Fixed Income Active
AETNA (AD) GICS
Barclays Capital Aggregate Bond

Columbia Asset Management Co.
Barciays Capital Aggregate Bond

HIMCC Core Plus Fixed Income
Barcfays Capifal Aggregate Bond

US Core/Core Plus Passive
Barclays Capital Aggregate Bond
SS8CA Barclays Agg. IDX AAF
Barclays Capital Aggregate Bond

Total Long Duration
Barclays Capitaf l.ong Govi/Credit

Long Duration Active
PIMCO Long Duration Fixed
Barclays Capitaf Long Govi/Credit

Long Duration Passive
Barclays Capital Long Govi/Credit
58GA Long US Gov/Credit
Barclays Capital Long Govt/Credit

Uncanstrained Fixed Income
Loomis Sayles Strategic Alpha
Libor pius 3%

Inflation Linked Composite
Barclays Capital Treasury US TIPS Index
Brown Brothers Harriman & Co. TIPS
S8GA US Tips Index

Emerging Mkts Debt
JPM EMB! Global Diversified
Prudential Emerging Markets Debt
SSGA Passive EM Los Curr

High Yield
Ciligroup High Yieid Market index
Shenkman Capital
S8GA High Yield Bend

Cash - Active (18}
U.8. Treasury 3 Month T-bills 7}

City of Hartford Municipal
MNat of Feas - Final
Performance Page

Period Ending July 31, 2016

Annualized
Market % of Total Inception Inception
Value Fund July Quarter Fiscal YTD YTD 1 Year 3 Years 5 Years 7 Years . 10 Years to Date Date
$310.0 307 % 14 % 30 % 14 % 80 % 57 % 4.0 % 4.0 % 5.6 % 57 % 6.0 % 71311997
1.8 5.6 1.8 13.0 10.8 8.5 58 7.1 —_ 6.7 1/31/2007
0.6 2.5 0.6 6.0 5.8 4.2 3.8 4.4 5.1 56 7/31/1887
0.7 2.4 a7 7.3 7.1 3.8 2.8 4.1 4.8 4.4 9/30/2004
48.6 4.8 0.8 27 0.9 6.4 6.0 4.4 2g 4.8 a5 53 7/31/11996
0.8 2.5 0.6 6.0 5.8 4.2 36 4.4 5.1 55 12/31/1986
36.2 36 1.0 2.8 1.0 6.7 B.1 47 4.4 54 4.8 5.5 7i31/19%6
0.4 0.0 0.3 7.8 0.3 2.1 3.5 36 5.1 5.0 54 55 7/31/1996
0.6 25 0.6 8.0 8.8 4.2 36 4.4 5.1 538 12/31/1896
0.7 0.1 .8 1.8 0.8 1.4 1.8 8.3 8.5 106 7.5 71 173111992
0.6 25 0.6 6.0 58 4.2 36 4.4 51 5.5 12/31/1996
351 35 1.0 2.8 1.0 6.8 8.2 47 43 53 5.3 51 103142002
0.8 285 0.6 6.0 5.8 4.2 3.6 4.4 5.1 4.6 T/31/2002
12.4 1.2 0.6 24 0.6 58 5.8 a7 28 3.3 3.5 4.5 5/311898
0.8 2.8 a.6 6.0 2.8 4.2 3.6 4.4 8.1 53 5/31/1988
12.4 1.2 0.6 2.4 08 £8 58 4.1 3.4 -— - 37 5/31/2011
0.6 25 0.8 6.0 5.8 4.2 3.6 —_ o 3.9 573172011
54.5 6.4 1.8 4.3 1.8 10.5 7.8 4.8 58 7.0 -— 7.8 3/31/2008
2.6 7.9 286 7.2 16.1 10.3 8.8 8.1 e 8.5 3/31/2008
0.5 6.0 1.7 4.1 i7 4.9 7.1 4.5 57 6.9 -— 8.0 6/30/2008
80,5 6.0 17 4.1 1.7 9.8 7.1 4.5 57 74 — 7.6 B/30/2008
2.6 7.9 2.8 i7.2 16.1 10.3 8.8 8.1 — 8.9 6/30/2008
4.1 0.4 2.5 78 2.5 17.2 16.2 8.6 8.5 8.2 — 7.8 3/31/2008
2.6 7.9 2.6 17.2 16.7 0.3 8.8 9,7 — 8.5 3/31/2008
4.1 0.4 25 7.8 25 17.2 18.2 e — — — 9.9 Jul-2014
2.8 7.9 2.6 17.2 16.1 — - — - 8.6 JSul-2014
45,6 4.5 1.0 1.5 1.0 34 1.2 s — - - 1.1 7131/2015
45,6 45 1.0 1.6 1.0 3.4 12 —_ - — o— 1.1 Ti31/2015
{0.4) {8.5) 6.4) a.0 (11.8) — — — - (11.4) 7/31/2015
42.0 4.2 [£X:3 23 0.8 72 8.2 24 23 4.6 - 5.0 2{28{2007
0.8 2.2 0.8 7.2 50 2.4 2.0 44 47 4.4 4/30/2005
39.5 3.9 0.8 23 0.8 7.2 52 2.5 23 486 4.8 4.4 4{30/2005
2.5 0.2 08 22 0.8 7 5.0 —_ — —_ — 16 £/31/2014
65.8 6.5 14 35 1.4 10.7 9.2 7.0 6.8 9.9 8.1 2028/2007
1.8 50 i.8 12.3 11.2 7.4 5.4 8.6 7.8 7.8 8/31/2005
82.0 8.1 1.5 3.7 1.5 10.5 8.4 7.5 7.1 101 8.8 8.0 8/31/2008
3.8 0.4 08 06 0.8 14.2 4.6 -— — — — {6.9) 81312014
435 4.3 2.2 3.0 2.2 8.1 2.3 3.7 4.9 -— - 57 7131/2010
25 4.4 2.5 12.4 44 29 58 — — 7.4 7/31/2010
41.0 4.1 22 3.0 22 80 24 3.8 49 — — 57 7/31/2010
25 0.2 2.2 3.4 22 4.1 1.9 — - -—_ — 1.4 813172014
31.9 3.2 0.1 0.3 0.1 0.7 0.9 0.7 0.5 0.5 1.8 2.5 73144997
a0 0.1 o0 0.2 0.2 o1 ot a1 a.8 23 12/31/1996



Global Asset Allocation
80 MSCI World 40 Citi WGB!
Wellington Management Co LLP
Wellington Benchmark
Blackrock Gicbai Allocation Fd
Blackrock Benchmark

Alternatives
Alternatives Benchmark

Private Equity
Rusself 3000 + 300 bps

Real Estate
NOREIF Property(1qit/Arrears)
Real Estate « Active Managers
Prudential

Private Debt
Credit Suisse Leveraged Loan Index

Hedge Fund Composite
HERI Fund of Funds index

Real Assets
S&P GSCY
Real Assets - Active Managers
SS80GA Real Assets

(72)

(13

(18)
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Pericd Ending July 31, 2016

Annualized
Market % of Total Inception  Inception
Value Fund July Quarter Fiscal YTD YTD 1 Year 3 Years 5 Years 7 Years 10 Years to Date Date
$70.4 7.0 % 34 % 25 % 34 % 38 % {0.2) % 4.2 % v % - % % 5.2 % 413012012
2,8 34 28 7.8 4.8 54 s — e 8.1 4/30/2012
34.5 3.4 39 27 3.9 4.4 0.2 46 — e — 4.8 4302012
3.0 325 390 6.1 2.4 58 - — - 8.8 4/30/2012
359 38 29 22 2.9 3.2 {0.58) 3.8 — — — 5.4 43012012
27 3.3 2.7 7.2 4.3 57 — — — 8.3 4/30/2012
22740 225 0.7 1.7 0.7 3.3 6.7 10.2 101 124 -— 9.0 2lz812007
1.5 2.7 1.5 3.6 37 7.4 8.0 8.0 - 5.2 2/28/2007
71 7.6 (0.0) 0.2 (0.0) 20 8.4 14.8 12.0 146 111 13.3 12/3112002
4.0 6.4 40 8.2 74 13.8 186.0 17.4 10.5 12.0 12/31/2002
68.7 6.8 1.7 3.5 1.7 7.8 134 10.4 8.3 9.1 {2.6} (3.1) 7311998
0.0 2.2 0.0 52 11.8 11.9 71.9 a1 7.8 8.5 7/31/1998
83.7 63 156 28 1.5 7.2 12.8 9.9 8.1 8.9 - {2.8) 713111898
5.0 0.5 4.4 13.3 4.4 155 21.2 - — - -—_ 16.2 1/31/2014
31.3 3.1 0.0 1.9 0.0 4.4 8.7 9.2 - - — 10.0 1131120138
1.4 24 — 57 2.3 3.2 4,3 6.3 4.3
49.4 4.9 0.8 1.4 0.8 {1.0) (4.7} - - - o (0.5) 5{31/2014
1.5 1.5 - {1.2) (4.3} 2.0 1.8 28 1.7
5.7 0.6 0.2 {0.9} 0.2 6.2 {18.7) - e - e {30.7) 8/31/2014
16.6) (7.5) (5.6) (0.7) (22.2) (23.7) (16.1) (9.3} (11.3)
3.8 Q.4 0.1 (0.1} (0.1) — — - _— - _ 0.1} 5{31/2016
1.9 0.2 1.0 3.4 1.0 17.1 — st — — —_ 171 813112014
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1

Nama

Policy Benchmark

Total Plan Watd Senchmark

Policy-Capltatization Based

CPI plus 3.5%

Liduldity Portiollo

Asset Allecation Benchmark

Comb Equlty Watd Benchmark

U8 Equity Pollev-Gap Based

Russalt Global ex U, S, Equity Index

First Eagle Custem Benchmark

Woalllngton Banchmark

Blackrock Benchmark

Customn Fixed Banehmark

Comb Flxed Watd Benchmark
Cash Account Short Term Cash

US Treasury 3 Month T-|

Alternatives Benchmark

City of Hartford Municipal
Footnotes
Performance Page
Period Ending July 31, 2016

Footnote

July 1, 2015 to Current: 10% Russell 3000, 11% Russell Global ex-US Equlty, 5% Barclays Capital Aggregate,
6% M3G! Emerging Markets, B.5% BC Gow/Credlt [ ong, 5% JPM EMBI Global, 4% Cltigroup HY, 4% BC Global
Inflation Linked: US TIPS, 8% NCREIF Property Index, 5% Russel| 3000 +300 bps, 3% Cred|t Suisse Leveraged
Loan indax, 10% HFRI Fund of Funds, 7% 60 MSC| World/40CH WGEBI, 5% LIBOR + 3%, 5% Russell 2500, 3%
CPl + 4%, 1.5% 81 T-BHL

July 1, 2074 to June 2015: 13% Russell 2000, 10% Russell Global ex-US Equlty, 5% Barclays Capital
Aggregate, 0% MSCI Emerging Merkets, 3% Barclays Caplts| Aggregate Global, 5.5% BG Gow/Credlt Long, 6%
JPM EMBI Global, 4% Citigroup MY, 4% BC Global Inflation Linked: US TIPS, 8% NCREIF Property Index. 5%
Russall 3000 +300 bps, 3% Credit Sulsse Levaragad Loan Index, 10% HFRI Fund of Funds, 7% 80 MSC|
Warld/40CHi WGB!, 3% S&F GSC! Commadlty, 1.5% &1 T-Bl
July 1, 2043 to Juno 30, 2014: 16% Russell 3000, 12% Russell Global ex-US Equlty, 10% Barclays Capital
Aggregate, 3% MSC| Emerging Markats, 3% Barclays

Capftal Aggregate Global, 8.5% BC SoviCradit Long, 5% JPM EMB| Global, 4% Citlgroup HY, 5% Barclays
Capltal Global [nflatlon Linked: US TIPS, 5% NCREIF Property Index, 5% Russell 2000 +

300 bps, 2% Russeil 3000 + 200 Bps, 5% HFRI Fund of Funds, 5% B0 MSC| World/40CH! WaBL, 3% S&P GSCL
Commadity, 1.5% 91 T-8IIl.

Japuary 2072 to June 2012 16% Russell 3000, 12% Russell Global EX US, 10% BC Agarsgate, 10% 3C
GOVT/Credit Lang, 8% MSC| Emerging Markats (NET), 7% Russell 3000 + 300 bps, 5% JPM EMA| Global, 5%
BC Global Inflation Linked - US TIPS, 5% NCREIF Prapary Index, 5% HFRI FOF, 5% 60 MSC1 Wordi4d ¢
WGE, 4% BC Global Aggregate, 4% Citlgroup High Yield, 3% $5P GSCI Commodily Indax.

October 2007 to Decembar 2011: 48.5% Custom Fixed Benehmark, 25% Russell 3000, 25% Russell Giobal ex-
US Equlty Index, 1.5% 20 Day T-8
Prior to October 2007: 33% Russell 3000, 45% Barc|ays Capital Aggregate, 17% FTSE World Europe & Pacific,
3% Cltiarous WGB! Non-US, 2% Marrlll Lynch Treasury 91 dav.

Welahted average caleulation using actua! asset allocation percentagas and benchmark index returns.

10% FYSE Warld Eure and Pacific, 40% Barclays Capltal Aggregate, 40.625% Russell 1000, 9.375% Russell
2000,

Cf| data reported with one month laa.
Gonslsts of the Assat Allocation Fund plus Cash.
Comprised of MERF passive portfollos.

From August 1, 2014 to Currant; Equals Pollcy Benchmark, From Inception te July 31, 2014 150% MSC1 AGWI
investibla Mkt Indax, 50% Cltigraup World Gov't Bond Index

August 2014 to Current; 40% Russell 3000, 60% Russel Global X-US, Inception ta July 2014: Weaighted average
calculztion using actual asset allocation parcentages and benchmark index retums.

81,26% Russell 1000, 18.75% Russell 2000,

October 2007 to Clrrent  Russell Global Ex-US Equity Index. Prior to October 2007 FTSE all World Furape
Paclfic Index.

January 2012 to Current. MSCI EAFE Net Dividend, April 2007 to Dacember 2011: 50% EAFE / 50% EAFE
Small Cap, Prior to April 2007: MSCE Small Cap Index+300bps.

April 2012 to Cusrant: B5% MSC! All Country Warld, 35% Barclavs US Aaareaata Bond Index.

Aptl 2012 to Current; 38% S&P 500, 24% FTSE World EXUS, 24% BofA ML 5 Year US Treasury, 16% Clti Non
USD Werld Govt Bond

July 2044 to Current: 27.9% Barclays Capital Long Govt/Cradit Index, 16.4% Barclays Capi | Aggragate index,
13.1% Barclays Capltal US TIPS Index, 5.8% Barclays Gapital Global Aggregate Uin-Hedged Index. 19.7%
JPMergan EMBL Glabal Index, 13.1% Cltlgroup High Yietd tndex.

January 2012 to June 2014; 25.32% Barclays Capital Long Govi#Credit index, 26,32% Barclays Capltal
Aggregata Index, 13.18% Barctays Capital US TIPS Index, 10.53% Barslays Capltal Global Aggragate Un-Hadged
Index, 13.16% JPMorgan EMBI Globat Index, 10.53% Cltigroup High Yield Indax.

From Octaber 2007 to Desamber 2011: 31% Sarclays Capltal Long Govt/Cradit Index, 20.6% Barclays Capital
Aggregate Index, 20.6% Barclays Capltal LIS TIPS Index, 12,4% Barclays Capltal Glebal Aggragats Un-Hedged
Index. 10.3% JPMarcan EMAL Glabal Index. 5.1% Cltlorous High Yiald Index.

Welahted average caleulation using actual assat allacat] and index returns.

Returns may have a vartance fram the k due to retury mathedelogy treatmant of high cash flows,

October 2007 to Currant: US Treasury 3 Month T-

. Prior to October 2007: Merri¥l Lynch Treasury 91 Day.

$1% NCREIF Prop, 19% Russell 3000 plus 300bps, 12% Credlt Sulsse | everaged Loan, 38% HRFI Fund of
Funds.

BNY MELLON



CITY OF HARTFORD
PENSION COMMISSION

INVESTMENTS:
AGENDA ITEM 11

MEMORANDUM

To:

From:
Date:

Subject:

Pension Commission
Adam M. Cloud, Secretary
September 19, 2016

Update from the MERF’s General Consultant

NEPC representatives will attend the Pension Commission meeting on September 27, to discuss the

following:

e Asset/Liability study results
e Second quarter performance results:
* Real estate

» Private debt




CITY OF HARTFORD
PENSION COMMISSION

INVESTMENTS:
AGENDA ITEM VI

MEMORANDUM

To:

From:
Date:

Subject:

Pen% Comnnssmn
Adam M. Cloud Sé&etaly

September 19, 2016

Other Business

¢ Batterson Park Update




INVESTMENTS:
AGENDA ITEM TV

CITY OF HARTFORD
PENSION COMMISSION
MEMORANDUM
To: Pension Commission
S AL
From: Adam M. Cloud, Secretary
Date: September 19, 2016
Subject: Report on Annual Performance Review Meetings

Attached for your review ate the tepotts on out annual performance review meetings with the following
managers:

s Brown Brothers Harriman

* Mondrian Investment Partners
* Shenkman

» BlackRock




. CITY TREASURER’S OFFICE
INTERNAL MEMORANDUM

To: Adam M. Cloud, Secretary

Carmen [. Sierra, Assistant Secretary

From: Gary B. Draghi, Director of Investments/ -‘3
P. Wayne Moore, Asst. Director of Investments f

J. Sean Antoine, Principal Administrative Analyst

Date: September 15, 2016
Re: Report on Annual Performance Review Meeting with Brown Brothers
Harriman

The Pension Commission held an annual performance review meeting with Brown
Brothers Harriman ("BBH") a global Treasury Inflation Protected securities (“TIPS”)
manager for the MERF, on Thursday, February 5, 2016. Present from BBH was John
Ackler, Senior Vice President.

Mr, Ackler began by thanking the Commission for the ongoing business relationship,
now in its eleventh year. Mr. Acker restated the objective of the TIPS strategy, which is
to add value by focusing on active management within the TIPS market, while
achieving returns of 20-40 basis points over the benchmark (Barclays Capital U.S. TIPS)
overrolling three-year periods.

Mr. Ackler also reviewed BBH's portfolio management team, noting there were no

major changes over the last year.. Mr. Ackler also stated that the investment decision-

making team includes 29 professionals and is organized around four key competencies:

portfolio management, sector management, credit analysis and quantitative analysis.
He stated that this team approach provides full-time attention to both the science of
constructing a portfolio and identifying the best values within different sectors and sub-

sectors. He also stated BBH’s belief that the team structure achieves superior, and more

consistent, risk-adjusted returns for all discretionary portfolios.

Mr. Ackler discussed BBH's investment approach, which utilizes fundamental bottom-
up analysis within clearly defined risk parameters to ensure that above-average returns
are achieved on a consistent and repeatable basis. He also noted that BBH concentrates
its resources, and directs its research efforts towards identifying pricing inefficiencies,
quantifying risks, and optimizing portfolio structures within the inflation-indexed
securities market. He also noted that, through independent research and proprietaty
modeling, BBH seeks to capitalize on technical and structural inefficiencies in the TIPS




market. He added that BBH believes that risk-aware and risk-constrained portfolios
result in superior and more consistent excess returns over time. Discussion ensued.

In response to a question regarding key man risk, Mr, Ackler stated that BBH manages
all of its fixed income strategies using a team-based approach. He added that, while
James Evans is the named PM, there are several other professionals who are active in
the daily management of the strategy, allowing BBH to continue to manage the
portfolio according to its current standards, if there were a change in the lead PM.
Discussion ensued.

Mr. Ackler then reviewed the performance of the portfolio. e stated that the MERY's
portfolio achieved an annualized gross since inception return of 4.19% as of December
31, 2015, outperforming the Barclays Capital U.S. TIPs Index return of 3.95%, by 24 basis
points. Over the last 12 months, the MERF's portfolio has returned -0.89% gross of fees,
outperforming the benchmark return of -1.44%, by 55 basis points. Mr. Ackler pointed
out that most of the excess return achieved over the past year was attributable to
security selection.

Mr. Ackler then spoke about the TIPS market from a global perspective for 2016. He
mentioned BBH's view that the U.S. economy growth remains solid but with only
moderate growth due to headwinds from a stronger dollar and moderate gains in
consumer spending. Discussion ensued.

Mr. Ackler concluded the meeting by thanking the Commission for its longstanding
business relationship with BBH.




T CIIY TREASURER'S OFFICE
~INTERNAL MEMORANDUM = = . . .

To: Adam M. Cloud, Secretary
Carmen I. Sierra, Assistant Secretary

From: Gary B. Draghi, Director of Investments /ﬁ’fw’?ﬁ“‘f M
P. Wayne Moore, Assistant Director of Investmentg 5{/; )
J. Sean Antoine, Principal Administrative Analyst ff?j%g
{

Date: September 9, 2016

Re: Report on Annual Performance Review Meeting with BlackRock

The Pension Commission held an annual performance review meeting with
BlackRock, a global tactical asset allocation (“GTAA”) manager for the MERF, on
Thursday, April 21, 2016.

Mr. Connor Quinn opened the meeting by thanking the Commission and
Treasurer for the MERF's business and continued confidence in BlackRock. He
then gave a brief introduction on the firm, stating that BlackRock is the largest
alternative asset manager in the world. He also mentioned that BlackRock seeks
to partner with its clients to build portfolios that reflect client objectives, risk
tolerances and time horizons, Mr. Quinn then introduced his colleagues, Oscar
Pulido, Managing Director and Lisa Bowman, Vice President.

Mr. Pulido noted that Blackrock has managed the GTAA strategy for over 26
years, providing its clients with access to broadly diversified portfolios during
that time. He stated that the GTAA product protects client assets during market
declines while generating equity-like returns with lower volatility.

In response to a question regarding whether BlackRock had grown too large to
facilitate nimble movement in the markets, Mr. Quinn stated that BlackRock does
not believe that the current assets under management in the BlackRock Global
Allocation strategy is an impediment to delivering on the Fund’s investment
objective.

Mr. Pulido highlighted the fund’s performance for the first quarter of 2016,
where the MERF's portfolio returns of -0.45% underperformed the benchmark
return of 1.04%, by 149 basis points. He attributed the portfolio’s
underperformance to an overweight in Japanese equities and a duration
overweight across the fixed income portion of the portfolio. He noted that
security selection was a positive contributor to performance.




In response to a question regarding market concerns and idea generation for
their client’s portfolios, Mr. Pulido stated that BlackRock’s risk & quantitative
analysis (RQA) group monitors liquidity and capacity on a regular basis. He
noted that RQA’s liquidity analysis is useful in terms of assessing the fund’s
ability to meet redemptions and aids the portfolio in taking on new investment
opportunities. Lastly, Mr, Pulido added that, in addition to liquidity, RQA
monitors style drift and assists with return attribution.

In responding to a question regarding the level of risk in the portfolio, Mr. Pulido
stated that BlackRock believes the product can provide strong risk-adjusted and
peer-relative returns while maintaining current risk levels.

Mr. Pulido concluded his remarks by giving a brief economic outlook, stating
that BlackRock believes that equities provide the best prospect for total return,
but that investors must be selective by region and sector.

Mr. Quinn again thanked the Commission for its continued business and
confidence in BlackRock.




CITY TREASURER’S OFFICE :
INTERNAL MEMORANDUM

i

To: Adam. M. Cloud, Secretary
Carmen I Sierra, Assistant Secretary

From: Gary B. Draghi, Director of Investments -f ﬁ x\>
P. Wayne Moore, Asst. Director of Investments }iﬁ g
J. Sean Antoine, Principal Administrative Analyst f '

Date: September 14, 2016

Re: Report on Annual Performance Review Meeting with Mondrian
Investment Partners, Limited

The Pension Commission held an annual performance review meeting with Mondrian
Investment Partners, an emerging markets equity manager for the MERF, on Thursday,
March 3, 2016. Present from Mondrian were Boris Veselinovich, Senior Portfolio
Manager and E. Todd Rittenhouse, Senior VP-Client Services.

Mr, Rittenhouse thanked the Commission and Treasurer for their business and then
gave a brief overview of the firm. He stated that Mondrian continues to be employee
owned, with approximately 80 Mondrian employees as equity owners. Mr. Rittenhouse
stated that all of the firm’s products utilize an income-oriented value discipline which
has been consistently applied since the firm was founded in 1990.

Mr. Veselinovich then discussed Mondrian’s investment process and philosophy,
noting the firm’s value approach that emphasizes real (after inflation) yield and future
real growth in dividends. He noted that the firm also uses a consistent dividend
discount methodology which compares value across all securities, markets and sectors,
uncovering a diverse group of ideas for potential investments. IHe stated that the
process is designed to preserve capital during global market declines. He added that
Mondrian continues to focus on well capitalized companies with relatively strong and
stable cash-flows to support growth and dividend payments.

Mr. Veselinovich then reviewed the performance of the MERF's EME portfolio. He
stated that, for the one-year period ending January 31, 2016, the portfolio’s -4.2% return
outperformed the benchmark return of -6.5%, by 230 basis points. He attributed this to
the portfolio’s currency weightings, security selection and market fluctuation,
Discussion ensued.

Mr. Veselinovich then turned to the firm’s economic outlook. He stated that the
majority of emerging market countries would embrace structural and fiscal reforms and




undertake much needed infrastructure projects, both of which would serve to drive
continued economic growth within these economies.

Mr. Rittenhouse closed the meeting by again thanking the Pension Commission and the
MERE for its ongoing relationship with Mondrian.




C ITY TREA_" 'URER’S OFFICE

To: Adam M. Cloud, Secretary
Carmen I. Sierra, Assistant Secretary

From: Gary B. Draghi, Director of Investments f%{?-?ﬁ

P. Wayne Moore, Assistant Director of InvestmentsV/E’
J. Sean Antoine, Principal Administrative Analyst, fﬁlgﬁ”"

Date: September 14, 2016

Re: Report on Annual Performance Review Meeting with Shenkman
Capital Management Inc,

The Pension Commission held an annual performance review meeting with
Shenkman Capital Management Inc. (“Shenkman”), a high yield fixed-income
manager for the MERF, on Thursday, April 7, 2016, Present from Shenkman
were Steven N. Schweitzer, SVP and Portfolio Manager, Kim 1. Hekking SVP,
Client Services.

Ms. Hekking opened by giving a brief overview of the firm, stating that the same
_investment philosophy has been followed since inception of the firm. She also
noted that the firm continues to be independently owned by nineteen senior
managers and one outside director.

Mr. Schweitzer then discussed the firm’s investment philosophy as being focused
on the preservation of investor capital under all market conditions, achieved
through a disciplined and rigorous process predicated on comprehensive credit
analysis. He added that Shenkman’s performance objective has always been to
generate superior risk-adjusted returns over a full market cycle while avoiding
credit defaults.

In response to a question regarding Shenkman’s reliance on outside credit rating
systems, Mr. Schweitzer stated that, while Shenkman observes Wall Street credit
ratings, that Shenkman develops and maintains its own internal credit ratings on
all investments in the portfolio. Discussion ensued,

Mr. Schweitzer then reviewed the performance of the MERF's high yield fixed-
income portfolio. He stated that, for the one-year period ending February 2016,
the MERF's portfolio return of -4.58% outperformed the Citigroup High Yield
Index return of -9.44%, by 486 basis points. He attributed the outperformance to
security selection within the BB rated sector.




In response to a question regarding defaults, Ms. Schweitzer noted that in the
firm’s 30 year history they have managed to avoid all but three defaults, none of
which affected the MERF's portfolic. Mr. Schweitzer noted that Shenkman
expects the high yield default rate to rise into the range of 3% to 5% as volatility
returns to the market and consumer confidence decreases. Discussion ensued.

In response to a question regarding liquidity in the high yield market, Mr.
Schweitzer stated that liquidity has changed tremendously because of new
regulations. Discussion ensued.

In response to a question regarding key man risk, Ms. Hekking stated that
Shenkman believes in a team approach to investing where both research analysts
and portfolio managers cover the companies in the portfolio.

Mr. Schweitzer gave a brief outlook on the economy. He stated that Shenkman
expected the high yield market to continue to add value during the year,
especially if the stock mark remains vibrant. He also noted Shenkman’s view
that volatility and liquidity will remain significant.

In closing, Ms. Hekking and Mr. Schweitzer both thanked the Commission for its
continued business and confidence in Shenkman.




INVESTMENTS:
AGENDA ITEM V

CITY OF HARTFORD
PENSION COMMISSION
MEMORANDUM
To: Pensioommission
From:  AdamS Clocd Secretary
Date: September 19, 2016
Subject: Proposed Schedule of the MERF’s Investment Managers Annual Performance

Review Meeting Dates for FY 2016-2017

Attached for your review is the proposed schedule of the MERE’s investment management annual
performance teview meeting dates for FY 2016-2017. Please review and let me know if the dates are good

for you.




CHGRITA

CITY OF HARTFORD
__ PENSION COMMISSION

AGENDA ITEM: V
INVESTMENTS

. MEMORANDUM

To: Pension Commission
H_;_".. patd

From: Adam M. Cloud, Secretary

Date: September 14, 2016

Re: Consideration of Schedule of Annual Performance Review Meetings

With Investment Managers for FY 2016-2017

Manager Date Location
Loomis Sayles Tuesday, October 18, 2016 Pepercorn’s
HIMCO Thursday, November 3, 2016 Max Downtown
SouthernSun Asset Mgmi. Tuesday, November 15, 2016 Costa Del Sol
Prudential ' Thursday, December 1, 2016 Carbone’s
Eagle Capital Mgmt. Tuesday, January 10, 2017 Capital Grille
Brown Brothers Harriman Thursday, January 19, 2017 Max Downtown
PIMCO Thursday, February 2, 2017 Costa Del Sol
First Eagle Thursday, February 15, 2017 ON 20 Club
Mondrian Thursday, March 2, 2017 Max Downtown
Walter Scott Thursday, March 16, 2017 Capital Grille
Shenkman Capital Thursday, April 6, 2017 Carbone’s
VOYA Thursday, April 18, 2017 Salute
BlackRock Thursday, May 4, 2017 Max Downtown
Wellington Thursday, May 18, 2017 ON 20 Club
Parametric Eaton Vance Thursday, June 8, 2017 Capital Grille

the garage.

Carbone's is located at 588 Franklin Avenue, Hartford (tel. §60-296-9646)

Costa Del Sol is located 901 Wethersfield Ave, Hartford (tel. 860-296-1714)
Max Downtown is located at 185 Asylum Street, Hartford (tel 860-522-2530
ON 20 Club is located at One State Street; Hartford (tel 860-722-5161) Parking is available in

Pepercorn’s is located at 357 Main Streef, Hartford (tel. 860-547-1714)

o Salute Restaurant is located at 100 Trumbull Street, Hartford (tel. 860-899-1350)




CITY OF HARTFORD

OFFICE OF THE TREASURER

Adam M. Cloud
CITY TREASURER

Notice of Special Meeting
The Pension Commission will hold a special meeting on September 27,
2016, at 9 a.m., in the City’ License & Inspections Conference Room at 260
Constitution Plaza, Hartford Connecticut.

A copy of the agendas of the special meeting is attached.

The regular meeting originally scheduled for September 30 is cancelled.
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