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Information Disclosure

« NEPC, LLC uses, as its data source, the plan’s fund manager and custodian bank or fund
service company, and NEPC, LLC relies on those sources for all transactions, including capital
calls, distributions, income/expense and reported values. While NEPC, LLC has exercised
reasonable professional care in preparing this report, we cannot guarantee the accuracy of all
source information contained within.

« The Investment Performance Analysis is provided as a management aid for the client’s internal
use only. Portfolio performance reported in the Investment Performance Analysis does not
constitute a recommendation by NEPC, LLC.

« Information in this report on market indices and security characteristics is received from
sources external to NEPC, LLC. While efforts are made to ensure that this external data is
accurate, NEPC, LLC cannot accept responsibility for errors that may occur.

Q1 2016



g E NEPC, LLC

November, 2016

Office of the City Treasurer

City of Hartford

250 Constitution Plaza, 2" Floor
Hartford, CT 06103

RE: Private Markets Strategy - 2" Quarter 2016
Dear Investment Committee Members,

We are pleased to present the June 30, 2016 Private Markets Report for the City of
Hartford’s private debt Plan. The report provides a variety of performance analysis for the
overall portfolio. The reports include trailing performance, performance by lifecycle, vintage
year, and strategy.

The portfolio experienced a positive quarter, earning a nominal IRR of 4.20%. The
annualized IRR of the private markets portfolio since inception was 10.28% at quarter end.
Since inception, the Total Value to Paid in Capital multiple (current valuation plus
cumulative distributions, divided by total capital calls) was 1.21.

The following table presents the status of the private markets portfolio as of June 30, 2016:

Commitments Terminated Amount Amount Reported Call Distribution
Commitments Funded Distributed Value Ratio Ratio
$51,000,000 $0 $35,214,135 $9,423,367 $33,059,223 69.05% 26.76%
Market Exposure Total Fund Private Reported Market
Unfunded (Reported Value + Composite Debt Value Exposure
Commitments Unfunded Commitments) as of Target as a % of as a %
6/30/2016 Total Fund Total Fund
$15,785,865 $48,845,088 $990,230,024 3% 3.34% 4.93%
Total Value Total Value Internal Rate of Return
(Reported Value + Distributions) To IRR, Since Inception
Paid In Capital (Nov. 2010)
$42,482,590 1.21 10.28%
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As of June 30, 2016, the City of Hartford had commitments totaling $51.0 million to 5
private debt funds. Of the 5 funds, 1 fund is in the fundraising stage, 3 funds are in the

investing stage and 1 fund is in the harvesting stage. The following charts illustrate the
program’s current life cycle:

Capital Committed Capital to be Funded
$51,000,000 $15,785,865
Harvesting,

$349,294
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Harvesting,
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The following chart illustrates the commitment history of the private markets program
through the quarter end:

Commitment History
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The following chart illustrates the cumulative commitment history, cumulative capital calls,
cumulative distributions and reported value:

Cumulative Commitments, Capital Calls, Distributions and Total Value
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The following chart provides an analysis of the vintage year performance comparing the
capital calls to the distributions and reported value:

Vintage Year Analysis of Commitments, Value, and Cash Flows
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During the quarter, the City of Hartford’s private debt portfolio funded capital calls and
expenses for 3 investments and received distributions from 5 investments. The summary of
the cash flows follows:

Calls & Number of Distributions for Number of Net Cash/Stock
Expenses Funds Calling the Quarter Funds Making Flows for the
Funded for the Capital & Distributions Quarter
Quarter Expenses
$4,951,080 3 $1,444,276 5 ($3,506,805)

Since inception, the private debt program has gained $7,419,556 in value for the City of

Hartford.
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As of June 30, 2016, the private debt valuation is as follows:

Investment Strategy Diversification
($33.06 Million Reported Value)

Credit Opportunities
18%

Mezzanine
5%

Direct Lending
77%

We thank you for the opportunity to work with the City of Hartford and look forward to
continued success in the future.

Best regards,

Kristin R. Finney-Cooke Doug Moseley
Senior Consultant Partner



City of Hartford
Executive IRR Summary

6/30/2016
Investment Name Vintage Comm ent ear Inception
Year Amount
Alcentra European Direct Lending Fund 2013 10,000,000 2.27 4.10 8.51 8.54
Brightwood Capital Fund III, LP 2014 10,000,000 2.31 1.42 3.94 4.45
Monroe Capital Private Credit Fund II 2015 16,000,000 11.78 10.69
Monroe Capital Senior Secured Direct Loan Fund 2013 10,000,000 4.27 9.05 15.94 14.63
The SW Pelham Fund III, L.P. 2009 5,000,000 4.79 8.92 19.32 8.57 9.12 10.60
City of Hartford 51,000,000 4.20 6.57 11.79 9.95 9.92 10.28




City of Hartford
Performance Analysis

6/30/2016

Investment Name Vintage Commitment Paid in Capital Capital to be Additional Cumulative Valuation Total Value Net Benefit Call DPI TVPI

Year Amount Funded Fees Distributions Ratio Ratio Ratio
1 Alcentra European Direct Lending Fund 2013 10,000,000 8,463,430 1,536,570 -70,516 1,007,611 8,889,129 9,896,740 1,503,825 85% 0.12 1.18 8.54%
2 Brightwood Capital Fund III, LP 2014 10,000,000 7,500,000 2,500,000 -305,345 830,621 7,071,760 7,902,381 707,726  75%  0.12  1.10 4.45%
3 Monroe Capital Private Credit Fund II 2015 16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%
4 L’Ioncll'oe Capital Senior Secured Direct Loan 2013 10,000,000 8,999,999 1,000,001 0 2,271,861 9,499,705 11,771,566 2,771,567 90% 0.25 1.31 14.63%

un

5 The SW Pelham Fund III, L.P. 2009 5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%
Total: City of Hartford 51,000,000 35,214,135 15,785,865 -151,102 9,423,367 33,059,223 42,482,590 7,419,556 69% 0.27 1.21 10.28%




Investment Name

Vintage
Year

City of Hartford
Lifecycle Performance Analysis
6/30/2016

Commitment Net Benefit

Amount

Paid in Capital

Capital to be Additional Cumulative Valuation Total Value Call DPI

TVPI

1 Fundraising

1 Monroe Capital Private Credit Fund II
Subtotal: 1 Fundraising

2 Investing

1 Alcentra European Direct Lending Fund
2 Brightwood Capital Fund III, LP

3 Monroe Capital Senior Secured Direct Loan
Fund

Subtotal: 2 Investing

3 Harvesting

1 The SW Pelham Fund III, L.P.

Subtotal: 3 Harvesting

Total: City of Hartford

2015

2013
2014

2013

2009

Funded Fees Distributions Ratio Ratio

Ratio

16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%
16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%
10,000,000 8,463,430 1,536,570 -70,516 1,007,611 8,889,129 9,896,740 1,503,825 85% 0.12 1.18 8.54%
10,000,000 7,500,000 2,500,000 -305,345 830,621 7,071,760 7,902,381 707,726 75% 0.12 1.10 4.45%
10,000,000 8,999,999 1,000,001 0 2,271,861 9,499,705 11,771,566 2,771,567 90% 0.25 1.31 14.63%
30,000,000 24,963,429 5,036,571 -375,861 4,110,093 25,460,594 29,570,687 4,983,119 83% 0.17 1.20 9.49%
5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%
5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%
51,000,000 35,214,135 15,785,865 -151,102 9,423,367 33,059,223 42,482,590 7,419,556 69% 0.27 1.21 10.28%




Investment Name

Vintage
Year

City of Hartford
Vintage Year Performance Analysis
6/30/2016

Commitment
Amount

Paid in Capital

Additional
Fees

Cumulative Valuation Net Benefit

Distributions

Capital to be
Funded

Call
Ratio

DPI
Ratio

Total Value

TVPI
Ratio

2009

[un

2013

[

2014

[

2015

-

The SW Pelham Fund III, L.P.

Subtotal: 2009

Alcentra European Direct Lending Fund

Monroe Capital Senior Secured Direct Loan
Fund

Subtotal: 2013

Brightwood Capital Fund III, LP

Subtotal: 2014

Monroe Capital Private Credit Fund II
Subtotal: 2015

Total: City of Hartford

2009

2013
2013

2014

2015

5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988  93% 1.04 1.41  10.60%
5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%
10,000,000 8,463,430 1,536,570 -70,516 1,007,611 8,889,129 9,896,740 1,503,825  85% 0.12 1.18 8.54%
10,000,000 8,999,999 1,000,001 0 2,271,861 9,499,705 11,771,566 2,771,567  90%  0.25 1.31  14.63%

20,000,000 17,463,429 2,536,571 -70,516 3,279,472 18,388,834 21,668,306 4,275,392 87% 0.19 1.25 11.71%
10,000,000 7,500,000 2,500,000 -305,345 830,621 7,071,760 7,902,381 707,726  75%  0.12  1.10 4.45%

10,000,000 7,500,000 2,500,000 -305,345 830,621 7,071,760 7,902,381 707,726 75% 0.12 1.10 4.45%
16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450  35%  0.04 1.08  10.69%

16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%

51,000,000 35,214,135 15,785,865 -151,102 9,423,367 33,059,223 42,482,590 7,419,556 69% 0.27 1.21 10.28%




Investment Name

City of Hartford
Investment Strategy Performance Analysis
6/30/2016

Additional
Fees

Cumulative Valuation Total Value Net Benefit Call DPI

Distributions

Commitment
Amount

Vintage
Year

Paid in Capital

Capital to be
Funded

TVPI

130 Mezzanine

1 The SW Pelham Fund III, L.P.

Subtotal: 130 Mezzanine

135 Direct Lending

1 Alcentra European Direct Lending Fund
2 Brightwood Capital Fund III, LP

3 Monroe Capital Senior Secured Direct Loan
Fund

Subtotal: 135 Direct Lending

502 Credit Opportunities

1 Monroe Capital Private Credit Fund II

Subtotal: 502 Credit Opportunities

Total: City of Hartford

Ratio Ratio

Ratio

2009 5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%
5,000,000 4,650,706 349,294 224,759 5,077,920 1,780,533 6,858,453 1,982,988 93% 1.04 1.41 10.60%

2013 10,000,000 8,463,430 1,536,570 -70,516 1,007,611 8,889,129 9,896,740 1,503,825 85% 0.12 1.18 8.54%
2014 10,000,000 7,500,000 2,500,000 -305,345 830,621 7,071,760 7,902,381 707,726 75% 0.12 1.10 4.45%
2013 10,000,000 8,999,999 1,000,001 0 2,271,861 9,499,705 11,771,566 2,771,567 90% 0.25 1.31 14.63%
30,000,000 24,963,429 5,036,571 -375,861 4,110,093 25,460,594 29,570,687 4,983,119 83% 0.17 1.20 9.49%

2015 16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%
16,000,000 5,600,000 10,400,000 0 235,354 5,818,096 6,053,450 453,450 35% 0.04 1.08 10.69%
51,000,000 35,214,135 15,785,865 -151,102 9,423,367 33,059,223 42,482,590 7,419,556 69% 0.27 1.21 10.28%
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City of Hartford
Transaction Summary
4/1/2016 - 6/30/2016

Date Funding Additional Fees Cash Net Cash Flow
City of Hartford
Alcentra European Direct Lending Fund
04/29/2016 178,734.82 -178,734.82
04/29/2016 -680,138.67 -858,873.49
Total: Alcentra European Direct Lending Fund
-680,138.67 178,734.82 -858,873.49
Brightwood Capital Fund III, LP
05/20/2016 187,470.00 -187,470.00
Total: Brightwood Capital Fund III, LP
187,470.00 -187,470.00
Monroe Capital Private Credit Fund II
04/08/2016 119,363.00 -119,363.00
04/25/2016 5,600,000.00 5,480,637.00
05/19/2016 115,991.00 5,364,646.00
Total: Monroe Capital Private Credit Fund II
5,600,000.00 235,354.00 5,364,646.00
Monroe Capital Senior Secured Direct Loan Fund
04/08/2016 326,312.00 -326,312.00
05/19/2016 364,002.00 -690,314.00
Total: Monroe Capital Senior Secured Direct Loan Fund
690,314.00 -690,314.00
The SW Pelham Fund III, L.P.
06/10/2016 152,403.00 -152,403.00
06/10/2016 31,219.00 -121,184.00
Total: The SW Pelham Fund III, L.P.
31,219.00 152,403.00 -121,184.00

Total: 4,951,080.33

1,444,275.82

3,506,804.51

1"
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